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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
The Ministry for Hope, Inc.

Opinion

We have audited the accompanying financial statements of The Ministry for Hope, Inc. (@ nonprofit organization),
which comprise the statement of financial position as of March 31, 2021, and the related statements of activities
and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of The Ministry for Hope. Inc. as of March 31, 2021, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of The Ministry for Hope, Inc. and i
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We
" believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair preseniation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due 1o fraud or error,

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about The Ministry for Hope, Inc’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and {o issue an auditor's report that includes our opinion
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect @ matenai
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations. or the
override of internal control. Misstatements, including omissions, are considered material if there is a substantial
" likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit. Identify and assess the
risks of material misstatement of the financial statements, whether due to fraud or error, and design and perform
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements



Obtain an understanding of internal control relevant {o the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of The
Ministry for Hope Inc’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasmbabienes‘s of signiﬁcant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about The Ministry for Hope Inc's ability to continue as a going concern for a reascnable
period of time. '

We are required to communicate with those charged with governance regarding, among other matters, he
planned scope and timing of the audil, significant audit findings, and certain internal control related matiers that
we identified during the audit.
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Stewant Gelman & Usseciates, CIUs, .C.

Stewart Gelman & Associates, CPAs, P.C
East Islip, New York
December 28, 2021
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ASSETS
Cash

Marketable securities

ContractiGrant revenue receivable, net
of allowance of $23,540

Prepaid expenses

Property and equipment at cost,
iess accumulated depreciation of

$1,464,259

Loan/Lease costs, net of accumulated
amortization of $21,876

Total Asseis

LIABILITIES AND NET ASSETS
Accounts payable & accrued expenses

Mortgage payable

Note payable
Total Liabilities

Net Assets

Liabilities and Net Assets

THE MINISTRY FOR HOPE, INC
STATEMENT OF FINANCIAL POSITION
MARCH 31, 2021

[

WITHOUT DONOR
RESTRICTIONS WITH DONOR RESTRICTIONS
MONTFORT
QOPERATING THERAPEUTIC PAX CHRIST{ ENDOWMENT TOTAL ALL
FUND RESIDENCE SHELTER FUND FUNDS
$ 934,148 $ 80,577 3 151,581 $ 120,866 $ 1,287,172
170,593 - - 485,208 655,802
- 24784 135,804 - 160,588
18,515 - 1,639 - 20,154
1,568,101 157,252 67,483 - 1,793,836
13,580 - - - 13,580
$ 2,705,937 $ 262,613 $ 356,507 $ 606,075 $ 3,931,132
$ 41,432 $ 66,222 $ 23,360 $ = $ 131,014
31,989 - - - 31,989
131,650 - - - 131,650
205,071 66,222 23,360 - 284,653
2,500,866 196,391 333,147 606,075 3,636,479
$ 2,705,937 $ 262,613 $ 358,507 $ 606,075 $ 3,931,132

See Accountant’s Audit Report and Notes to Financial Starements

Stewart Gelman eI Associates ® Certified Public Accountants, P.C.



- Public Support:
Contributions
Grants & contracts
Fundraising
Dividend income
Donated & in-Kind contributions
Net assets released from restrictions

Total Public Support

Expenses:
Program Services:
Community services
- Counseling services
Montfort Therapeutic Residence
Pax Christi Hospitality Center

Total Program Services

Supporting Services:
Management and general
Fundraising

Total Supporting Services

Total Expenses

increase/(Decrease) in Net Assets
Before Other ltems

Other items
Unrealized & Realized Gain on Securiiies
PPP Loan

Total Other items

increase/(Decrease) in Net Assets

Net Assets, beginning of year

Net Assets, end of year

THE MINISTRY FOR HOPE, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2021 4
WITHOUT DONOR
RESTRICTIONS WITH DONOR RESTRICTIONS
MONTFORT
OPERATING THERAPEUTIC  PAX CHRISTI  ENDOWMENT TOTAL ALL
FUND RESIDENCE SHELTER FUND FUNDS

$ 1,636,508 $ 4 s 3,041 49,916  $ 1,689,469
321,052 845,325 766,576 . 1,932,953

1,212,477 = . . 1,212,477

10,130 . . 4,191 14,321

635,400 . . . 635,400

1,619,600 (1,169,815) (676,663) 226,878 -
5,435,167 (324,486) 92,954 280,985 5,484,620

2,187,401 % . . 2,187,401

851,564 . - - 651,564

1,169,473 . . - 1,169,473

807,315 . . . 807,315

4,815,753 - - - 4,815,753

242,901 . . . 242,901

398,217 . - . 398,217

641,118 . - . 641,118

5,456,871 x > % 5,456,871

(21,704) (324,486) 92,954 280,985 27,749

67,626 . . 113,831 181,457

740,163 . . s 740,163

807,789 . « 113,831 921,620

786,085 {324,486) 92,954 394,816 949,369

1,714,781 520,877 240,193 211,259 2,687,110

$ 2,500,866 $ 196,391  $ 333,147 606,075  $ 3,636,479

See dccountant’s Audit Report and Notes 1o Financial Statements
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THE MINISTRY FOR HOPE, INC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Increase in net assets $ 948,369
Adjustments to reconcile increase in net assets to net cash
provided by operating activities:
Bad Debt -
Depreciation and amortization 131,458
Unrealized Gain on securities (164,818)
Gain on sale of securities {16,639)
Decrease in operating assets:
Contract/Grant revenue receivable 245,360
Prepaid expenses 3358
Increase in operating liabilities:
Accounts payable & accrued expenses 41,111
NET CASH PROVIDED BY OPERATING ACTIVITIES 1,186,176
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed asset expenditures (186,790)
Investment in marketable securities (283,919)
NET CASH (USED) BY INVESTING ACTIVITIES (470,708)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments applied to mortgage payable {23,683)
Payments applied to note payable (69,189)
NET CASH PROVIDED BY BY FINANCING ACTIVITIES (82,872)
NET INCREASE IN CASH 622,595
BEGINNING CASH BALANCE 664,577
ENDING CASH BALANCE $ 1,287,172
Supplementary information:
Cash paid during the year for interest $ 5,756

See Accountant's Audit Report and Noies to Financial Statements

R

Stewart Gelman &I Associates ® Certified Public Accountants, P.C.



LLg'ost's

SE1TL96'L
[
IS8
66°€T
PEOEE
TS
Sy
D1€1
rigust
[T
IECEE
08L°1€
65¢°7¢
LOFFE
[543 4
e
000'LLTY
9pE'sT
(33
9sL's
gue'861
6£T'T61
915°e
S00°6
L8FIT
989
961°69
80L'T
$T5'6T
LSt

HEL 68

$80'8LS
1L
YLEPEY'T $
SASNAIXT
V101

SHEMUMTIY PUIBOUL] (] CHON PUD LA 3 SRy S Jupiis

TN LIT'H6E 106°T+7 $ ESLSIRY SIELOR LI VA X T S poS 159 10+°L81°T §
9L 1T SIF'REL 196'26 696560 Lrs'eLl LWL T9FSET £E6TPT 1
L9F Bt 00£°T 916 166071 96E01 9.8°¢7 = STL9%
44 78 7261 005°S T60°6L1 H1L07 865°T1 LT 9pstITE
£16°T £54 09T LL0Y1T - 9psp " €501
6set1L 0€6°7 6Tt SLT'EE 1159 L6ED P68'6 L8
- & = 18€'78 » PP6°T BOY'6 -
. - & 851’y oy +IL 6671 569°1
- . - 191°¢1 01’6 988°1 5 SE1°7
LEE¢ SLFT 798 LLEEST H85LE LSOO 98T'¢ SHSTL
0001 . 000'01 1891 ® ¥ s 1811
- - 90€'ESY - - : HCESE
800°S 008'T 008" (AT [ 0L L 00s'T 000t
68£°28 65872 0056 o = . d ~
LFIST St L9l 08861 008°'S SE0°9 LI SHE9
“ A . 65bC I 470°1 ® PI6'1
869'$T 806'9) 06L'% €It 811 7£0's - F61'Tl
00081 400°'81 “ 000°651 000°0¢ 000°TL 000°81 060°6¢
w'e (A7 S16'7 PILIT LSit 120°7 - 9£6°L]
BL8'T * 88T VT # 4 5 LT
POL'E = Fo1'e 7597 # 4 # 7897
SESL - S$8°L Cittist $I8'8T 96508 9L9€T 91€°86
osy & 68L'161 oy P05 = PLY'OTL
958 E 988 099'T - . » 099°T
£O0°L 9997 £OF'r W00°7 0031°1 % » 66
L8507 L85°0T . 06 # - 006
. * o 989 Si e - -
£Fs'8 PSR - £59°09 G P95 & 58009
609°1 (248! S8P G60°1 sT ree - oL
STE6T $T8°6T A ® = % = ®
ey ; e 59 8+ 1t (241 - £
TSE'60F 268652 096°651 PSEORO°E 89L°LT9 9F0T68 01918 P Pe°]
T60°0L 19048 1€8°51 966°L0S 8EpPiSTI SL°EEL 980°69 L8681
$SIST $8TS1 0L8'6 L1702 L86°6€ PIE'6S 96LPE 1089
S01°¢1€ 9rE 681 GSLPTY 1LT0LE'T CRETLY LS0°669 [teardid 619'98L
SAMANIS TYHANAD NV SAIANAS HAIND AINAAISHY SADIANES SIMAUIS
ONLLUOAANS ANAWADVNVIY WYNDOU TYLOL, LLSTMHY XV DUAHIVHANL ONFIASNAOD ALINAWIWOD
TVIOL LHOLINOW

- SENAUAS ONLLEOdd

B T L R ———————

1202 ‘L€ HOWYW G3ONT HV3A IHL ¥Od
SASNAINE TYNCILINOL 40 INIWALYLS

sasuadxg BunuiadQ o)

sasuatyy ) v ],

HONRZIIOW Y puE HonEadag

MmN

SIRA Y ) PHAUTHIRIASINT] (SARLY,

anoydap §
spuadyg
Aprany

asuadxy JUIPISIY

souwudpuIvly pus suuday

SIBAIIY W HOUBIINIY

£ II0N] 29G- REIY ~ SIVf PRUOINHOLY
WPNY - $33 [EUMSIFOL |
Agduaioyny pue Suizmag
Buidaayo0g W IAg fosdug

SINAG APISNQY

advpsog p sosnadyiy 230

Asuwdnang
SHOIUBHIISHN
JBIIPIA

Isaa3INY

aduvmsuy
PIOYaIsnOH 3y pooy
SEULIALY) P SIIMOpY
asway yusmdmhy

sSunpapy siuaasy duisiwyy pun g

Fununadaadury

SIBHIMIG P UONRINPT]

SISUIDNY 3 SN

$9714] BUISIBY PUR{/SUOIIBOY
$39,4 paB)) NP y yusg

sadxy pajeRy
puB SILIB[BS (810 ],
sugandg aur

SIXM OISR

LEIRES1EN

Stewart Gelman & Associates ® Certified Public Accountants, P.C.



NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities
The Ministry for Hope, Inc. (the “Organization™) operates as a non-sectarian non-profit organization,
comprised of several centers located in Suffolk County, New York, providing various social and housing

services to the youth, homeless, and other needy residents.

Basis of Accounting and Reporting

The financial statements of the Organization have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America. The financial statements are
presented in accordance with the Financial Accounting Standards Board, Updated Accounting Standards
Codification which requires the Organization to report information regarding its financial position and activities
according to two classes of net assets: “without donor restrictions”™ and “with donor restrictions.”

Cash and Cash Equivalents

The Organization’s cash and cash equivalents consist of cash on hand, demand deposits and short-term
investments with original maturities of three months or less from the date of acquisition.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the programs
and supporting services benefited.

Propertv and Equipment

Property and equipment are recorded at historical cost and donated assets are recorded at estimated fair market
value at the time received. Property and equipment in excess of $1,000 and an estimated useful life of greater
than one year are capitalized.

Property and equipment is depreciated under the straight-line method over the estimated useful lives of the assets

Leasehold improvements are amortized over the shorter of the remaining term of the lease or the useful
life of the improvement

Income Taxes

The Agency qualifies as a tax-exempt organization under section 501(c) (3) of the Internal Revenue
Code and therefore, has no provision for federal income tax.

Stewart Gelman & Associates ® Certified Q’u6ﬁc Accountants, P.C.



NOTE 2 - MARKETABLE SECURITIES

Marketable securities are valued at the fair market value as follows:

Restricted Unrestricted Total
Cost 400,555 135,642 536,197
Plus: Accumulated Increase/(Decrease) in Market Value 84,654 34,951 119,605

$ 485,209 $ 170,593 $ 655,802

NOTE 3 - DONATED USE OF SPACE AND SERVICES

During the current year the organization’s activities were carried on in seven centers. Where the
organization does not own the property, free use of the facilities is allowed by the landlords (except for
Montfort House). Contributions and related rental expense are reflected in the financial statements for
the year ended March 31, 2021, based on the following estimated values:

ANNUAL RENTAL EQUIVALENT

Wisdom $ 9,000
Siena 6,000
Emmaus 9,000
Our Lady of Peace Academy 6,000
Kolbe Center 36,000

S 66,000

The organization also received donated services and supplies which are reflected at fair market value on
the financial statements. The organization received donated legal services of $453,306 which is included
in in-Kind contributions on the financial statements. Various other donated services have not been
reflected in the financial statements as no objective basis is available to measure the value of such
services.

Stewart Gelman e Associates ® Certified Public Accountants, P.C.



NOTE 4 - FIXED ASSETS AND DEPRECIATION

9

Depreciation of fixed assets is calculated on the straight-line basis over the estimated useful lives of the

assets. The cost of such assets at March 31, 2021 is as follows:

Furniture, Fixtures and Equipment $ 618,537

Land, Property and Improvements 2,639.558
3,258,095

Less: Accumulated Depreciation (1.464.259)

S 1,793,836

NOTE 5- ACCOUNTS PAYABLE AND ACCRUED EXPENSES

The accounts payable and accrued expenses consist of:

Without
Donor With Donor
Restrictions Restrictrions Total
Accounts payable and accrued expenses 22277 73,621 95.898
Accrued wages and FICA 19,153 15,961 35,114
Total $ 41,430 $ 89,582 131,012

NOTE 6 - MORTGAGES PAYABLE

The Organization has a mortgage pavable to a financial institution at 6.89% interest, payable in monthly

payments of $2,232 through June 2022. The balance at March 31, 2021 is $31.989.

Stewart Gelman & Associates ® Certified Public Accountants, P.C.



NOTE 7-NOTE PAYABLE - SCWA

The Organization has a note payable to the Suffolk County Water Authority. The monthly payments are $1.569
including interest at 4%. The balance as of March 31, 2021 is $131,650.

NOTE 8 - CANCELLATION OF PAYCHECK PROTECTION LOAN

The cancellation of the Paycheck Protection Loan in the amount of $740,163 was reflected as
income for the year ended March 31, 2021.

NOTE 9 - SUBSEQUENT EVENTS
The date to which events occurring after March 31, 2021, the date of the most recent balance sheet, have

been evaluated for possible adjustment to the financial statements or disclosure is December 28, 2021,
which is the date on which the financial statements were issued.

Stewart Gelman & Associates ® Certified Public Accountants, P.C.



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Directors
The Ministry for Hope, Inc.
Port Jefferson, New York

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the financial statements of The Ministry for Hope, Inc. (a nonprofit
organization) which comprise the statement of financial position as of March 31, 2021, and the related statements
of activities and cash flows for the year then ended and the related notes to the financial statements, and have
issued our report thereon dated December 28, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered The Ministry for Hope, Inc.’s

internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in

the circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of

expressing an opinion on the effectiveness of The Ministry for Hope, Inc.’s internal control. Accordingly. we do
_not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material wéakness is a deficiency, or a combination of deficiencies. in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected in a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. Given these limitations. during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Ministry for Hope, Inc.’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations.
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Stewart Gelman I Associates * Certified Public Accountants, .C.



Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
result of that testing; and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Stewant Gebman & Usseciates, CPUs, P.C.
Stewart Gelman & Associates, CPAs, P.C.

East Islip, NY
December 28, 2021
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