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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
The Ministry for Hope, Inc.

Opinion

We have audited the accompanying financial statements of The Ministry for Hope, Inc. (a nonprofit organization),
which comprise the statement of financial position as of March 31, 2022, and the related statements of activities
and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of The Ministry for Hope, Inc. as of March 31, 2022, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of The Ministry for Hope, Inc. and to
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have. obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about The Ministry for Hope, Inc’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
Exercise professional judgment and maintain professional skepticism throughout the audit. Identify and assess the



risks of material misstatement of the financial statements, whether due to fraud or error, and design and perform
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of The
Ministry for Hope Inc’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about The Ministry for Hope Inc’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Stewart Gelman & ssaciates, CPWs, P.C.

Stewart Gelman & Associates, CPAs, P.C.
East Islip, New York
November 14, 2022
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THE MINISTRY FOR HOPE, INC
STATEMENT OF FINANCIAL POSITION
MARCH 31, 2022

WITHOUT DONOR
RESTRICTIONS WITH DONOR RESTRICTIONS
MONTFORT
OPERATING THERAPEUTIC PAX CHRISTI ENDOWMENT TOTAL ALL
FUND RESIDENCE SHELTER FUND FUNDS

ASSETS
Cash $ 1,688,506 $ 103,287 $ 273,262 $ 573,317 $ 2,638,372
Marketable securities 222,818 = = 788,067 1,010,885
Contract/Grant revenue receivable, net
of allowance of $23,540 11,509 102,516 194,169 - 308,194
Prepaid expenses 19,714 - 4,039 - 23,753

Property and equipment at cost,
less accumulated depreciation of

$1,592,714 1,541,978 142,101 58,321 - 1,742,400
Loan/Lease costs, net of accumulated

amortization of $26,272 10,484 - - - 10,484
Total Assets $ 3495009 $ 347,904 $ 529,791 $ 1,361,384 $ 5,734,088

LIABILITIES AND NET ASSETS

Accounts payable & accrued expenses $ 37,224 $ 147,680 $ 25,451 $ - $ 210,355
Mortgage payable 6,620 - - - 6,620
Note payable 114,375 - - - 114,375
Total Liabilities 158,219 147,680 25,451 - 331,350
Net Assets 3,336,790 200,224 504,340 1,361,384 5,402,738

Liabilities and Net Assets

R

3,495,009 $ 347,904 $ 529,791 $ 1,361,384 $ 5,734,088

See Accountant's Audit Report and Notes to Financial Statements
D
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THE MINISTRY FOR HOPE, INC.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2022 4
WITHOUT DONOR
RESTRICTIONS WITH DONOR RESTRICTIONS
MONTFORT
OPERATING THERAPEUTIC PAX CHRISTI TOTAL ALL
FUND RESIDENCE SHELTER FUNDS
Public Support:
Contributions $ 2,054,254 $ 5,200 2,055 2,511,509
Contribution - Stocks 29,097 29,097
Grants & contracts 388,360 815,947 964,585 2,168,892
Fundraising 1,523,812 - - 1,523,812
Interest & Dividend income 19,192 - - 25,790
Donated & In-Kind contributions 585,400 - - 585,400
Net assets transferred/released from restrictior 1,324,414 (817,314) (795,447) -
Total Public Support 5,924,529 3,833 171,193 6,844,500
Expenses:
Program Services:
Community services 2,212,894 - - 2,212,894
Counseling services 592,706 - - 592,706
Montfort Therapeutic Residence 999,655 - - 999,655
Pax Christi Hospitality Center 868,511 - - 868,511
Total Program Services 4,673,766 - - 4,673,766
Supporting Services:
Management and general 268,290 - - 268,290
Fundraising 430,054 - - 430,054
Total Supporting Services 698,344 - - 698,344
Total Expenses 5,372,110 - - 5,372,110
Increase/(Decrease) in Net Assets
Before Other Items 552,419 3,833 171,193 1,472,390
Other Items
Unrealized & Realized Gain/(Loss) on Securitit (3,980) - - 6,384
PPP Loan 287,485 - - 287,485
Total Other Items 283,505 - - 293,869
Increase/(Decrease) in Net Assets 835,924 3,833 171,193 1,766,259
Net Assets, beginning of year 2,500,866 196,391 333,147 3,636,479
Net Assets, end of year $ 3,336,790 $ 200,224 504,340 5,402,738

See Accountant's Audit Report and Notes to Financial Statements

Stewart Gelman & Associates ® Certified Public Accountants, P.C.




THE MINISTRY FOR HOPE, INC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Increase in net assets $ 1,766,259
Adjustments to reconcile increase in net assets to net cash
provided by operating activities:
Depreciation and amortization 131,551
Unrealized Loss on securities (11,595)
Loss on sale of securities (17,979)
Increase in operating assets:
Contract/Grant revenue receivable (148,803)
Prepaid expenses (2,400)
Increase in operating liabilities:
Accounts payable & accrued expenses 79,339
NET CASH PROVIDED BY OPERATING ACTIVITIES 1,796,372
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed asset expenditures (77,018)
Purchase of marketable securities (499,102)
Sales of marketable securities 173,592
NET CASH (USED) BY INVESTING ACTIVITIES (402,528)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments applied to mortgage payable (25,369)
Payments applied to note payable (17,275)
NET CASH (USED) BY FINANCING ACTIVITIES (42,644)
NET INCREASE IN CASH 1,351,200
BEGINNING CASH BALANCE 1,287,172
ENDING CASH BALANCE $ 2,638,372
Supplementary Information:
Cash paid during the year for interest $ 7,207

See Accountant's Audit Report and Notes to Financial Statements

Stewart Gelman & Associates * Certified Public Accountants, P.C.
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Ministry for Hope, Inc. (the “Organization™) operates as a non-sectarian non-profit organization,
comprised of several centers located in Suffolk County, New York, providing various social and housing
services to the youth, homeless, and other needy residents.

Basis of Accounting and Reporting

The financial statements of the Organization have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America. The financial statements are
presented in accordance with the Financial Accounting Standards Board, Updated Accounting Standards
Codification which requires the Organization to report information regarding its financial position and activities
according to two classes of net assets: “without donor restrictions” and “with donor restrictions.”

Cash and Cash Equivalents

The Organization’s cash and cash equivalents consist of cash on hand, demand deposits and short-term
investments with original maturities of three months or less from the date of acquisition.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the programs
and supporting services benefited.

Property and Equipment

Property and equipment are recorded at historical cost and donated assets are recorded at estimated fair market
value at the time received. Property and equipment in excess of $1,000 and an estimated useful life of greater
than one year are capitalized.

Property and equipment is depreciated under the straight-line method over the estimated useful lives of the assets

Leasehold improvements are amortized over the shorter of the remaining term of the lease or the useful
life of the improvement

Income Taxes

The Agency qualifies as a tax-exempt organization under section 501(c) (3) of the Internal Revenue
Code and therefore, has no provision for federal income tax.

Stewart Gelman & Associates * Certified Public Accountants, PC.



NOTE 2 - MARKETABLE SECURITIES

Marketable securities are valued at the fair market value as follows:

Restricted Unrestricted Total
Cost 627,979 239,470 867,449
Plus: Accumulated Increase/(Decrease) in Market Value 160,088 (16,652) 143,436

$ 788,067 $ 222,818 $1,010,885

The restricted marketable securities have restrictions on the amount that can be withdrawn.

NOTE 3 - DONATED USE OF SPACE AND SERVICES

During the current year the organization’s activities were carried on in seven centers. Where the
organization does not own the property, free use of the facilities is allowed by the landlords (except for
Montfort House). Contributions and related rental expense are reflected in the financial statements for
the year ended March 31, 2022, based on the following estimated values:

ANNUAL RENTAL EQUIVALENT

Wisdom $ 9,000
Siena 6,000
Emmaus 9,000
Our Lady of Peace Academy 6,000
Kolbe Center 36,000

$ 66,000

The organization also received donated services and supplies which are reflected at fair market value on
the financial statements. The organization received donated legal services of $450,000 which is included
in in-Kind contributions on the financial statements. Various other donated services have not been
reflected in the financial statements as no objective basis is available to measure the value of such
services.

Stewart Gelman & Associates ® Certified Public Accountants, P.C.



NOTE 4 - FIXED ASSETS AND DEPRECIATION

Depreciation of fixed assets is calculated on the straight-line basis over the estimated useful lives of the
assets. The cost of such assets at March 31, 2022 is as follows:

Furniture, Fixtures and Equipment $ 668,509
Land, Property and Improvements 2,666,605

3,335,114
Less: Accumulated Depreciation (1,592,714)

$ 1,742,400

NOTE 5 - ACCOUNTS PAYABLE AND ACCRUED EXPENSES

The accounts payable and accrued expenses consist of:

Without
Donor With Donor
Restrictions Restrictrions Total
Accounts payable and accrued expenses 17,251 157,170 174,421
Accrued wages and FICA 19,973 15,961 35,934
Total $ 37,224 $ 173,131 $ 210,355

NOTE 6 - MORTGAGES PAYABLE

The Organization has a mortgage payable to a financial institution at 6.89% interest, payable in monthly
payments of $2,232 through June 2022. The balance at March 31, 2022 is $6,620.

Stewart Gelman & Associates ® Certified Public Accountants, P.C.
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NOTE 7 - NOTE PAYABLE - SCWA

The Organization has a note payable to the Suffolk County Water Authority. The monthly payments are $1,569
including interest at 4%. The balance as of March 31, 2022 is $114,375.

NOTE 8 - CANCELLATION OF PAYCHECK PROTECTION LOAN
The cancellation of the Paycheck Protection Loan in the amount of $287,485 was reflected as
income for the year ended March 31, 2022.
NOTE 9 - SUBSEQUENT EVENTS
The date to which events occurring after March 31, 2022, the date of the most recent balance sheet, have

been evaluated for possible adjustment to the financial statements or disclosure is November 14, 2022,
which is the date on which the financial statements were issued.

Stewart Gelman & Associates Cemﬁec{Tuﬁﬁ’c Accountants, P.C.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Directors
The Ministry for Hope, Inc.
Port Jefferson, New York

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the financial statements of The Ministry for Hope, Inc. (a nonprofit
organization) which comprise the statement of financial position as of March 31, 2022, and the related statements
of activities and cash flows for the year then ended and the related notes to the financial statements, and have
issued our report thereon dated November 14, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered The Ministry for Hope, Inc.’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of The Ministry for Hope, Inc.’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected in a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Ministry for Hope, Inc.’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Stewart Gelman & Associates ® Certified Public Accountants, P.C.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

/WA (”,.,//g
Stewarnt Gelman & Ussaeciates, CPUs, P.C.

Stewart Gelman & Associates, CPAs, P.C.
East Islip, NY
November 14, 2022
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